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COCthD, C‘Ofk & PODIDSOH A Comoration of Conficd Public Accountants
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ACClone (Il (318) 778-L670)
ROonce’ Robinson Fax (318) /728-66G18

INDEPENDENT AUDITORS® REPORT
ON THE FINAMNCIAL STATEMENTS

Board of Dircctors

Poverty Point Reservolr Districl of Loulsilana
Department of Transportation and hevelopment
State ol Louilsiana

Delhi, Louilsiana

We have audited the accompanying dgeneral purpese f{financial statements
of UlLhe Poverty Point Rescrvoeir District of Louisiana, a component unit
of the S5tate of Lioulsiana, as of and for Lhe years onded June 30, 1998
and June 30, 1997, as listed in the foregoing Table of Contents. These
financial statements are the responsibility of the Poverty Polint
Reservolr Instrict of lLoulsiana. Our responsibility 1s 1o express an
oplinion on these {financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing
standards and  generally accepted  governmental auditing standards
contained oy the  Govermment Auditing Standards, 1ssued by  the

Comptroller General of the United States. Those standards require that
we plan and perform the audit to obltain reasonable assurance about
whether the general purpose financial statements are free of material
misstatl ement. An audit ancludes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial

staltement s. At audat also includes assessing the accounting
prinaiples used and significant cestimates made by management as well as
evaluating Llthe overall {inancial statement presentation. We beliceve

that our audits providoe a reascnable baslis for our opinion.

In our opinion, the accompanying ¢general purpose financlal statements
present fairly the financial position of the Poverty Point Reservoilr
District of louisiana as of June 30, 1998 and Jdune 30, 1897, and the
results of operations for the ycars then ended, in conformmity with
genhnerally accepted accounting principles,

11 accordance wilh Government Auditing Standards, we have also issued a

reporlt dated E%E'.-I.:tfﬂ'ﬁlﬁﬁer 23, 199%}:', on our consideration of the Poverty
Point Reservolr District of lLoulsiana’'s internal contrel structure and
a report dated Septoember 23, 1998, on 1ts compliance with laws and
regulations,

Cochiae. (Uarty Rodniron

Rayville, Louisiana
September 23, 1948
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POVERTY FOINT RESERVOIR DISTRICT
DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT
STATE OF LOULISIANA
COMEINED STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1998

Totals

Governmental Fund Types (Memorandum Only)
Capiltal
Gemeral — FProjects 1998 1997
Revenues:
Intergovernmental 100, 000 2,228,843 2,328,843 1,502,117
Interest 9,214 8,364 17,604 18,456
Othear 8,755 3 - 8, 705 co, 398
Total Revenue 117,965 2,339,237 7,355,202 1,586,071

Expendiltures:
Current

Advertising - 275 275 491
Ancillary 1,000 . 1,000 912
Aut omobile - - - 3,096
Insurance 20,555 1,903 22,4958 13,333
Milscellancous 4,748 1, 906 6,604 4,582
Of fice Supplics 1,600 g12 2,512 4,028
Frofessional 1,015 - 1,015 9,937
Repalr & Mainlenanco 3,550 5,020 8,570 8,914
Retlrement g,976 - 8,976 1,788
Salaries L8, 978 - 08,978 Gz, 800
Travel 7,010 - 7,010 5,818
Uti1laties 6,409 = 6,408 6,647
Total Current 123,647 10,016 133,863 | 126,412

Capital Outlay 450 2,218,827 2,219,297 1,413,272
Total Expenditurcs 124,297 2,228,843 2,353,140 1,539,684

Excess (Deficiency) of
Revenuos over

Expoenditures { 6,332) 8,394 2,062 47,287
Other Financing Sources

(Uses)

Operating T'ransfers 1n 7,580 - 7,585 16,215

Operating Transfers Out - { 7,585) ( 7,585) ( 16,215)

Toltal Other Financlig

sources (Uscos) 7,585 ( 7,985) o T

Fxcess (Deficiency) of

Revehnhues and O her

Sources Over Fxpenditures

anad Olher Uses 1,253 809 2,062 477,287
Fund Ralance at Boeginning

of Year 200,601 (6,472) 194,129 146,842
Fund Balance at knd

of Year 201,854 (5,603 196,191 194,129

The notes to the financial statements are an integral part of this
stalemoent. .,

o



POVERTY POINT RESERVOIR DISTRICT
CTRANSPORTATION AND

DEDPARTMENT

COMBINED STATEMENT OF REVENUE,

STATE OF LOUISIANA

DEVELOFMENT

FAPENDITURES AND

CHANGES 1IN FUND BALAMCE - ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR LENDIED

Revenues:
Intergovertmerntal
Interest
Othen
Total Raevenue

Expoendatures;
Curront
Advertising
Anhcillary
Automobile
Insurance
Miscellaneous
Of fice Suppliles
Profaessional
Repairs & Malntenance
Ret 1 rement
Salaries
Travel
Utilities
Tolal Current

Capital Qutlay
Total BExpenditures

Excess (Deficiency) of
Revenues over
Expenditures

Other Fiupancing Sourcos
(Uses)
Opcerating Transfers 1In
Operating Transfers Out

Toltal Other Financing
sSources (Usog)

Excess (Deficiency)of
Revenues and Other
Sources over {(under)
Expenditures and Other
Usoes

Fund Balance al. Beginning
of Year

Fund Balance ati. End
of Year

The notes 1o the Tinancial

slatoement .

Governmental

JUNE 30,

General
75,000

7,344
66,398

L ey

148,742

b2, 390

de8,211

200, 601

statenents are an integral

§

Fund Types

Capital
Projects

1,427,117
11,112

1,438,229

n
-

L N
)
)

( 1,369)

—_———

( ©,472)

1887

Totals

(Memorandum Onlyl

1,502,117
18,456

——— e

1,586,971

491
912
3,090
11,333
4,582
4,028
4, 937
8,914
7,798
G2, 850
5,818
b 647

126,412

1,418,272
i,

239,684

41,287

16,215
(.16,215)

47,287

146,842

194,129

part of this



Revenie:
Inter govermunent al

RUDGET

o
ko

Interest

Ol hen
Tot al

Fevoenue

Expenditures:
Current
Ancillary
Mt omoba | e
ITnsur atnce

Milsoellaneous
Q1 13 e

Rt arement
Salaries
Trave]
UMli1lities

"ol al

Capital
Tt al

Fosocie s s

{113 1] t':]l{.’?}?}

Ravenues ovel
Expenditures

Ot har Financlng

(tUses)

Operating Tranfors In
Operating Transiors Out
Fananaing
(Uses)

Tot al

L] - - 4 .
i« " * | T e T
} !.':.i I:.-'t-.- ¥ op 2

Ot her

Sourcoes

(Deflcienay)
Revonues and Ot her
Over (Under)

anag Otheoer Usos

Fund hal arnce at

of Ydaar

Furnd Balance at

af Yoar

The notes to the

st al et

POVERTY
DEPARTMENT

Mot vt ety e g
Cffice Supplles
P'rofoessional

Uy rernt

Out lay
Fxponditures

SOUYCes

HOULCaS
Expoenditures

Beginning

financial

POy T T

STATE OF

COMPARATIVE
FXPENDITURES AND
{ GIWVAT
THE YEARS

%494

S, B00
17,310
4, 000
q, 200
2, H00
2,500
B,091h
GH, D hH
1,500
1,200
126,494

2,060
128, 494

(10, 444)

(10, 494)

419,714

LGy, 220

statements are an

NPESERVOTR
TRANSHORTATION AND
1,017 51 ANA

124,297

(L 6,332)

1,253

200,601

201,054

intlegral

DI STRICT
DEVELOPMENT

907

2, H00
16,500
4,000
4,800
3000
4,700
7,754
G2, 527
4, L00
G, 500
120, 6a4

4,000
174,688

(14, 000)

(14, 000)

18,604

4,04

prar b

STATEMENT OF REVENUES,
CHANGES TN FUND BALANCE
LBAST S AND AUTUAL GENFRAIL FUND
ENDERD JUNK 30, 1998 AND 1947
1G98 l1as8y
bndget  Actual  Budget  Actual
100, 000 100, 000 T5H, (00 75,000
10,000 S,210 7,500 1,344
8,000 8,755 28,188 66,398
18,000 117,905 110,cee 148,742

G127
3,096
11,333
3,384
2,710
2,453
4,500
7,798
62,856
H,818
G, 647
117,567

112,567
36,175
16,215

16,2150

42, 390
148,211

200,001

of this



POVERTY POINT RELERVOIR DISTRICT
DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT
STATE OF LOUISIAHA

NOTFELS TO THE FINANCIAL STATEMENTS
A5 QF AND FOR THE YEARS ENDED
JUNE 30, 19498 AND JUNE 30, 1997

ITNTRCDUCTI ON

The Poverty Point Reservoir District is a component unit of the State of
L.ouisgiana created within the  Department  of  Transportation and
Development, as  provided by lLouisiana Revised Statules (LSA-R.S.)

38:3087.1 tLhrough 38:3087.15, The board 1s composed of nine members,
appolinted by the governor from the parishes of Richland, Madison, East
Carroll and Wast Carroll. The district 1s created for the purpose of

Lhe development of the wealth and natural resources of the district by
Lhe conscrvation of so0i1l «and water for adgricultural, recreational,
commercial, 1ndustrial, and sanitary purposes. The creation and
malntenance o a lake within the district shall be for such purposes.

1. SUMMARY OF S1GNIFICANT ACCOUNTING POLICIES
A, BAS1TS OF PRESENTATION

Thoe accompanying financial statements have been prepared in
conformity with generally accepted accounting principles
(GAAP) as applicd to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard
sctting body for eestablished governmental accounting and
financial reporting principles.

E. REPORTING FNTI1TY

The oversight reporting entity is the State of Jouisiana.
The district is considered a component unit of the Statce of
J.oui silana because the State exercisas oversight
responsibility in that  the governor appoints  the board
membars and public gservice i1s rendered within the State's
boundaries. The accompanying financial statements represent
the activities of the Poverty Point Reservoir District of
Louisiana and therefore arvre a part of the fund and account
group structure of the general purposce financial statements
of the State of Louisiana.

C. FUND ACCOUNTING

The district uses govermmnental funds (General  Fund  and
Capital Projects Fund) and account ¢groups to report on its
financial pesition and Lhe results of its cperations. Fund
accounting is designed to demonstrate legal compliance and
to ald financial management. by segregating transactions
reJating to certain governmental functions or activitics.

A Tund is a separate accounting entity with a self-balancing
sel ol account s, On the other hand, an account group 1s a
financial reporting 12V 3 SO designed to provide
accountabhility for certain assets and liabilities that arc
not recorded in the funds because they do nol directly
affect net. expendable available financial resources.

.
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POVERTY POINT RESERVOIR DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1998 AND JUNE 30, 1987

FUNRND ACCOUNTING (cont.inueaed]

The General Fund, a ggovernmental {fund, 1s the general
operating fund of the Digtrict and accounts for all
financial resources., Revenues are accounted for in this
fund bascd upon the purpose for which they are to be spent
and the means by which spending activities are controlled.
General operating cexpenditures are paid from this fund.

The: Capital FProjects Fund is classified as a governmental
fund. It is used to acceount. for the purchase or
construction of major capital facilities. Intergovernmental
revenucs provide the financing for the acquisition of real
property and the construction of the lake for the district.

Fixed assets used in governmental fund type operations
(general fixed assets) are accounted for in the General
Fixed Asscts Account Group, rather than 1in governmental
Tunds. No depreciation has becen provided on general fixed

asusels. Costs  exrpended for appraisals, archeology,
cngineering, legal and other technical services are
capitalized with the cost of land. All fixed assets are
recorded at. historical  cost. Interest costs will Dbe

capltalized with fixed assetl cosls.

Infrastructure or public domain fixed assets are notl
recorded as a part of the general fixed assel account group.

Long-term obligations expected to be financed from the
General  Fund are accounteaed ftor in the general long—-term
obhligations account group.

BASI S OF ACCOUNTING

Baslis of account] ndag re: fers to when revenues and Ef}ipfl%]'ldi tures
Or exXpenscs are recognized in the accounts and reported in
the Tinancial statements. Basis of accounting relates to
the timing ol the measurcements made, regardless of  tLhe
measurement foous applied,.

All governmental funds are accounted for using the modified
accerual basis of accounting. Revenues are recognizod when
they bocome nmeasurable and avallable as net current assets.
The: measuremnent focus of governmental funds 18 OT)
cxpenditures which represents decreases 1n net financial
YEeSOUY Qe , Most expendituras are measurable and shouwld be
recorded when  the related Jliability 31s  1ncurred. The
expendltures shall be Lhe amount accrued during the year
that would normally be liguidated with expendable availlable
financlial resolur cos,

In  the  General  Fund, interdovernmentald revenue 15  the
primary revenue source and it 1s recorded as revenue when
colloatibilily is assured.,
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POVERTY POINT RESERVOIR DISTRICT
NOTES TO THE FINANCIAIL STATEMENTS
JUNE 30, 1998 AND JUNE 30, 1997

BASIS OF ACCOUNTING {continued)

In the Capital Projects PFund, intergovernmental grants

represents the primary revenue source. Grant resources are
recognized as revenue whaen the measurable and avallable
criteria are satisfied. As  Lhe grantee government unat

satisfies the requirements of 1Lhe grantor government. when
appropriate  ezpenditures as delined by the program axe
incurred, the receipts of capital grant monies are recorded
as revenuce as the appropriate expenditures are made,

Receipt of capital grant monies before the incurrence of
aexpenditures by the capital projects fund 18 recorded as
daeferred revenuc.

Fxpoenditures in the General Fund and the Capital Projccts
Fund are reocodnized under the nodified accrual basis  of
accounting when the roelated fund liability 18 1ncurred,
Accumulated vacation leave and sick leave is recognized when
paid i1n the general fund.

BUDGET PRACTICES

Annually 1he District adopts a budget for the General Fund,
The budget i1s adopted prior to the start of the fiscal yearx
and is preparaed on the modified accrual basis ol accounting.
The bhoard of directors is responsible for the adoption and
any amendments to the budget. Although budget amounts lapse
at. ycar end, the board retains Jits unexpended fund balance
to fund expenditures of the succeeding yoar. The budget is
used as a managemenlt conlrol device during the year. Budget
accounts roeflected in the financial statements reflect the
adopted budget. There were no amendments to the budgets for
the vears ended Junce 30, 19498 and June 30, 1997.

CASH AND CASH BQUIVAILEHNTS

Cash  Jincludes cash  on hand and interest-bhecaring demand
deposits, Caszh  eguivalents Include amounts 1in tine
deyposits, Under stale law, the district may deposit funds
with a fiscal agent bank organized under the laws of the
State of Louilslana, the laws of any other state in the
Union, or the laws ol the United States, The district may
also 1nvest in lLime certaficates of  deposit of state banks
organi zed under the laws of lLouisiana, national banks having
their principal offices in the State o©f Louilsiana, 1in
savings accounts or shares of savings and loan associations
and savings banks, and in  share accounts and share
certificate accounts of federal or state c¢hartered credit
unlons,

10
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POVERTY POINT RESERVOIR DISTRICT
NOTES 70 THE FINANCIAL STATEMENTS
JUNE 30, 1998 AND JUNE 30, 1997

G. EMPLOYEE COMPENSATED ABSENCES

Fiployees of the district earn and accumulate vacation and
sick Jeave at  varying rates, depending upon years ol
SeYviy e, The amount of vacation and sick leave that may be
accurmulaled 1s unlimited, Prior accumulated Lime Wwith
gualifying governmental agencies may be Lransferred, Upon
termination, employees or their helirs are compensated for up
to 300 hours of unused vacation leave at the employee's
hourly rate at the tine of termination. Current. leave 1s
recognizoed as a current ycear expenditures in the general
fund when the leave is taken., The liability for accumulated
leave 158 recorded in the general long-term debt account
group.

B, TOTATL, COLUMN ON COMBINLD STATEMENTS

The total columns on the combined statements are captioned
“Mamorandum Only” to indlicate that they are presented only
to facilitatle financia: analysis. Iata 1n these columns do
not present financial position or results of operations in
conformity with generally accepted accounting principles,
Neither i1s  such  data  comparable to a consolidation.
Interfund eliminations have not boen made in the aggregation
of this data.

STEWARDSHIYP, COMPLIANCE AND ACCOUNTABILITY
The District has a deficit fund balance in the Capital Frojects
bund of £5,0603 at June 30, 1948 and $6,472 at June 30, 1997,
Operaling transfers Lo the General Fund will be reduced in the
succeeding year to clear the deficit fund balances.

CASH AND CASH EQUIVALENTS

At June 30, the district has cash and cash equivalents (book
halances) as follows:

6-30-96  6-30-97

Petly Cash 150 150
Checking Account s 6L, 824 153,787
Time deposits 387,922 322,036

TOTAT 453,880 415,973

These deposits are stated at cost, which approximates markKet.
Under state Jaw, Lhese deposits (or the bank balances) must be
scoured by  federal deposit 1nsurance  or the pledge  of
sccurilties owned by Lhe fiscal agent bank. The market value of
the pledged securities plus the federal deposit insurance must
at. all times equal the amount on deposit with the fiscal
agentl..  These securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank that 1s
mutually acceptable to both parties. Other informatlion on Cash
and cash eguivalents is inaoluded i Lhe summary of significant
accounting policies.
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POVERTY POINT RESERVOIR DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1998 AND JUNE 30, 1997

117 . CASH AND CASH EQUIVALENTS {continuad)

Cash Egujvalents

Certificates Other
At June 30, 199g: Cash of Deposits (Describe) Total
Carrying Amount on
Balance Shoeot 6GH,974 387,922 - 453,896
Bank Balances: | |

——— A e —— e

a: Insured {'P‘I)IC]
or collateralized
wilh securities
held by the entity
or 1ts agent in the

entity’s namc 100,000 100,000 - 200, 000

—_— ———

b: Collateralized with
securitiacs held by
pledging financial
institution’s trust
departiment or agent
in the entity's name - - . T

c: Uncollaterilized,
including any secur-
ities held for the
entlty but not in

— e —— —

the enltity’s name 120,398 287,922 8 414,320

— e —— —— = mm i —_———

Total Bank BRBalances 226,398 387,922 - 614,320

Cash Equivalents
Certificates  Other
Al June 30, 14997; Cash of Deposits  (Describe) Total
Carrying Amount. on o " -
Balance Sheet 153,937 322,036 ~ 475,873

Bank Balances:
a: Insured (FDIC)

or collateralized

with sccuritics

haeld by the entity

or 1ls agent in the

[T .

entity’s name 106,000 300,000 T 200,000

bt Collateralized with

securitles held by

pledging financial

institution’s trust

department or agent

in the entity’s name - - - :
c: Uncollaterilized,

including any secur-

1ties held for the

cntity but not in

the entity’s namc 4,057 222,036 - 276,093

—_—_——— —-

Total Bank Balances 154,057 322,036 — 476,093



111.

1V,

V1.

— — m— e— m— m— — — — m— — e g T, TS e e e mmmm e s m—— —

POVERTY

POINT RESERVOIR DISTRICT

considereoed

of GASBE

pledged

district

NOTES TO THE FINANCIAL STATEMENTS
JUNE, 30, 1998 AND JUNE 30, 1997
CASH AND CASH FQUIVALENTS {(continuecd}

Fven Lhough Lhe pleaedged securities are
uncollateralized (Category 3} under the provisions
Statement. 3, LSA-R.S, 39:1229 imposes a statulory requirement
on  the custodial bank teo advertise and sell the
sccurities within 10 days o being notified by the
that the fiscal agent has failed to pay deposited

dermatied,

ACCOUNTS RECEIVABILE

Accounts receivable
and at June 30,
intergovermment al
for property acguisition,
engineering,  Jegal and
propoerty acquisition and

1997
e Verriie

at June

30, 1898 in the amount of
in the amount of §36,257,
s 10 be received for the

cqulpment, appraisals,
tochnilcal Servicoes
construction of the lake,

INTHERFUND RECEIVARLES AND PAYARLES

As of June 30, 1998 and June 30, 1997 there were
recelvabloes and payables.,

CHANGES 1IN GENERAL FIXED ASSETS

The changes in general fised assets follow:

Furnituro; fixtures
Land Z
Fgui prnient
Builldings
Office Bqguipment
Vehiloles
TOTAL P

Fuarniture; {fixturces

Balance
1/01/90

3,496 N,172 -

, 644,439 105,872 -
1506 31,042 -
133,189 1,984 =
11,864 748 -
14,582 - .

. 807,726 144,818 -

Balance
1/01/797 Ad
g, 0008 -

—_———————— =

funds

Additions Deductions

2,952,

ﬁc_lc_i_j tions De cductions

upon

5359, 643,

is f rom

expoendi tures
construction,
incurred

in the

o interfund

Balance
6/30/97
8,008

2,150,311

31,198
135,173
12,0612
14,582
352, H44

Ralance
6/30/98

———— —— =

8, 008

l.ahd 2,150,311 6,286 - 2,756,597
Fqui pment 31,198 25,612 - 56,810
Buildings 135, 173 29,489 = 164, 662
Of fice Eqgulpment 12,612 1,569 - 14, 181
Vehiaolos 14, 582 24,080 - 39,268
Lot Dovel opinent - 11,922 - 11,922

TOTAL 2,952,545 99,564 - 3,052,108
In accordance  with LSA-R.S, 39:321-332, the district has
complied with the movable property statutes of the state of

Lowulsiana.
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FOVIERTY POINT RESERVOIR DISTRICT
NOTES TO THE FIMNANCIAL STATEMENTS
JUNE 30, 1998 AND JUNE 30, 1997

CHANGES IN LONG-TERM ORLIGATIONS

General Jlong-lterm obllidgations consist entirely of compensated
absencos. The following 1s a summary of the long term
obligation transactions for each year:

L.ong-lterm obligations payable at July 1, 1996 10,001
Acldlitions E,147
Deduct.ions {_2,-_5}_@}
Long- term obligations payable at June 30, 1997 15,675
Long-term obligations payable at July 1, 1997 15,675
Additions 10,677
Decducl ions ( 2,319)
Long-term obligations payable at June 30, 1998 24,033

Vi1, PEHNSION PLARD

All employees of the district are members of the Louisiana
Sltate  Bmployees  Retlrement  System  (System), a cost  sharing
ultiple- employer, defined bonefil pension plan. The System is
a sltatewide public cemplovee retirement system (PERS)Y for the
bhenefit of state: empl oyees, whiah 1s administered and
controlled by a scparate board of trustecs.

Generally, all full-time enployees are eligible to participate
in the SHystem. Benefits vest with 10 years of service, At
retirement age, cmployees are entitled te annual benefits egual
to $300 plus 2.5 percent of their highest consecultive 36-months
average salary mwaltaplied by the vyears of credited service.
Vested employaeoes may retire at  (a) any age with 30 vyears of
service, (b)) age 55 with 25 years of service, or (o) age GO0

with 10 years of service, In additionh, vested employees have
the option of reduced benefits at any age with 20 years of
SCYVI e, The  System also provides death and disability
benefits. Beniefits are  established or amended by state
statute. The  System issues  an annual publicly available
finanaial repory Lthat Includes Financial statement. s and

required supplementary information for Lhe System. That report
may be obtained by wiriting to the State Employvees Retirement
System, Post Office Box 44213, Baton Rouge, Louisiana 70804-
41213, or by calling (504)4922- 0608 or (800)256-3000.

Members are regquired by state statute to contribute 7.5 percent
of gross salary, and Lhe board is required to contributLe at an
actuarially determined rate as required by R.S. 11:102. The
contribution rate for the {fiscal year ended June 30, 1998, and
1997, increased to 13.0 percent and 12.4 percent of annual
covered payroll from the 12,0 and 11.9 percent required in
fiscal years ended June 30, 1990 and 1995, respectively. The
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POVERTY POINT RESERVOIR DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1998 AND JUNE 30, 1997

V111, PENSTION PLANS (continucd)

1X.

board contributions to the system for the years ending June 30,
1998 and 1997 were $8,976 and $§7,798, respectively, equal to
the regquired contributions for cach year.,

POSTRETI REMENT HFEALTH CARE
AND 1LIFE INSURANCE BENFFITS

The District does not have any plans for postretirement health
care or life insurance benefits for its employees.,

X. CONSTRUCTION IN PROGRESS
The  lake construction  consists  of the following major
cont.racts: CCypress Creal Re-Route (Phase 1},; North Dam and
Entrance Road (Phase 11); Eastern lLevee ({(Phase IV); and the
South Dam and Tainter Gated Siructure. The Phase I and 113
contracts have been completed in the final amounts of $338,902
and $94%4, 907 as ol June 30, 199§, The Phase IV contract for
Lhe Bastaern Leveo was awardoed on May 21, 19987, Al June 30,
1998, according to the engineering inspoection, lhe job was 66.8
percent  complete. The amount of this contract 21s 8§2,3%0,2272
which dncludaes a  change order for the Jot and emnbankment
devel opment.. The contractor had billed 51,984,495 as of June
30, 19480b. Other co=ts are also Included in the cost of the
lake such as enginecring, legal, technical consulting, contract
labor and environmental protection. The total cost incurred as
of June 30, 1998 and  June 20, 1997 was 53,470,107 and
$1,80H0,390 respectivaly.

A1, LITIGATION AND CIAIMS
There arce no pending litigations or claims against the district
at. June 30, 1498 or June 30, 1997, which, i1 asserted, in the
opinion of the district's legal counsel would have at least a
reasonable probability of an unfavorable outcome or for which
resolution would materzal.y affoct the financial statements.

X11. RISK TRANSPFER AND FINANCING

Poverty Poinl Reservolr bDistrict is exposed to a varicty of
risks that may resull in losses.,  These risks include possible
loss  from acts of God, injury to employees or breach of
conlract. The Daistrict purchases commerclal insurance  to
protect itself from these possible lJosses. There have been no
reduct tons in insurance coverade from prior year coverages for
the years ended June 30, 1998 and June 30, 1997 respectively,
The District has not 1ncurred any losses or made any settlement
agreaaemoeht s,

X111, PER DIEM PAID BOARD MEMBLKRS

Board membors of the district are not compensated for their
services in accordance with Act 888 of 19892,



COChTOﬁ ; C‘O‘k & ROb]ﬁSOﬁ A Comoration of Cemifica Putlic: Accountants

Q05 Julicr Streot « PO Box H3B « Royille, Louisiana /1269

SusOn C.Lochan (318) 728-48L5
AC Clak i (318) 708-5670
(20000 RODINSON Fox {318) 728-6618

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL STRUCTURE
BASED SOLELY ON AN AUDIT OF THE COMPONENT UNIT
FINANCTI2AL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board ol Directors

Foverty Point Reservoir District

Departmaent ol Transportation and hevelopment
State of Toulsiana

Delhi, lIoulsliana

We have audited the general purpose financial statements of the Poverty
Point. Rescrvoir District, a component unit of Lhe State of Loulsiana
reporting entity, as of and for the years ended June 30, 1988 and June
30, 1997, and have issued our report thereon dated September 23, 19298,

We conducted oulr audits in eccordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and
poeyform the audlt Lo oblain reasonable assurance about whether tLhe

component unit financial statements are free of material misstatement.

The managemenl of Poverty Point Reservolr Dislrict 1s responsible for
cstablishing and maintaining an 1internal contrel structure, In
fulfilling this responsibility, estimates and Jjudgements by management
are  required 1o assess the eoxpected benefits and related costs of
internal control sliructure policies and procedures, The objectives of
g1t internal control structure are to provide manadgemeni with reasonable,
but not absolute, assurance that assets are safequarded against loss
from unauthorized use or disposition, and that transaclions are executled
1 accordance with management's authorization and recorded properly to
permat the preparation of  ¢general purpose financial  statements 1in

accordance with gencrally accepted accounting principles. Because of
inherent. limitations in any idinternal c¢ontrol structure, errors or
irregularities may nevertheless occur and not be detected. Also

projections of any evalualtion of the structure to future periods 1s
subject to the risk that procedures may become inadeguate because of
changes 1in conditions or that the coffecliveness of Lhe design and
opcration of policics and procedures may deteriocrate,

In planning and perforwming our audits of ifhe general purpose financial
statements of the Poverty Point Reservoir District as of and for the
vears  ended June 30, 1998, and June 30, 1987, we obtained an
understanding of the internal control structure, With respect to the
internal control structure, we obtained an understanding of the design
of relevant policies and procedures and whether they have been placed in
Operaticon, and woe agssoessoed controel riask in order to determine  our
auditing procedures {for the purpose of expressing our opinion on the
general purpose flnancial statements and not to provide an opinion on
the Iinternal control structure. Accordingly, we do not edpress such an
G On.
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Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the American
Institute of Certifjed FPublic Accountants. A material weakness 1is a
condition in which the design or operation o1 one or moere of the
internal control structure elements does not reduce to a relatively low
level the risk that crrors or irregularities in amounts that would be
material in relation te the gencral purpose financial statements beilng
audited may occur and not be detected within a timely period by
cmployeaes in the normal course of performing their assigned functions.
We noted no matters involwving the internal control structure and its
operation that we consider to be material weaknesses as defined above,

This report is intended for the informatjon of management and the Board

of Directors. However, this report is a matter of public record and its
distribution 1s not limilted.

/E’KZJ&LA-— , [JM ?" ﬁ}ibuzﬁ—um

Rayville, lLoulsiana
Soptenbor 23, 1998
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Susan C, CoChran (318) /28 2855
A Clork (318) /28-H46/0
RO ROEINSON Foawx (318)) /78-6618

INDEPENDENT AUDITORS? REPORT ON COMPLIANCE WITH ILAWS
AND REGULATIONS MATERIAL TO THE
GENERAL PURPOSE FINANCIAL STATEMENTS

Board of Direclors

Poverty bPoint Reservoir Dislrict

bepartment of Transportation and Development
State ol Loulslana

De:eJhi, Loulsiana

We have audited the genceral purpose financial statements of the Poverty
Point. Reservolr District, a component unit of the State of Louisiana, as
of and for the ycars ended June 30, 1998 and June 30, 1997, and have
issued our report thereon dated Seplember 23, 1988,

We conducted our audits in accordance with generally accepted auditing
standards and Government Auditing Standards, 1ssued by the Comptroller
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Gencral of the Umted States. Those standards reguire that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatemoent.

Compliance with laws and regulations applicable to the Poverty Point
Reservorr Distract, State of ILouisiana, 1s Lhe responsibility of the
District’s management. As part of obtaining reasonable assurance about
whetlther Lhe financial statements are free of material misstatemoents, wo
performed toests of the District's compliance with certain provisions of
laws and regulations, Howevey, our objective was not to provide an
opinlon on ovoerall compliance with such provisiouns. Accordingly, we do
notl. exXpress such an {1}}jllj{:11.

The results of our tests disclosed ne instances of noncompliance that
are required to be reported herein under Government Auditing Standards.

————— = e i ————  ——— - ————, - —.

This report 1s Intended for the information of management and the Board
of Directors., This restriction 1is not 1ntended to limit the
distribution of this report, which 1s a matter of public record.

ACJCU L~ K{&ij ';:: /QIEJM Lo

Payvilleae, Louilsiana
September 23, 19498



